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Cortitied Public Accountants

Srofessional LLC
“aid Capital One Mificey Sawt: Riyaly
C.R. No 4030291248
Al Whonar Damenam Higrway
INDEPENDENT AUDITOR'S REPORT Banvars Dutnc:
200 M Khooar 31952
™ Of S3U3 Aralea
162 2%0%

TO THE SHAREHOLDERS OF F.Q13 5221973
AL JABR FINANCING COMPANY Head Offie - Jeddnh
(A SAUDI CLOSED JOINT STOCK COMPANY)

DAMMAM - KINGDOM OF SAUD! ARABIA
Opinion;

We have audited the financia! statements of *Aj Jabr Financng Company (A Saudi Closed Joint Stock Company) (the
company;, which comprise the statement of financial position as at December 31, 2022, and the statement of profit or
loss and other comprehensive income, the statement of changes in shareholders equity. the statement of cash flows
for the year then ended, and the notes 1 to 33 thereon, inzluding a summary of significant accounting polices and
other expanatory information

In our opinion, the accompanying financial statements presant faidy, in alt malerial respects, the financial position of
the Company as at December 31, 2022, and its fnancial parformance and its cash flows for the year then ended in
accurdarze with International Financial Reporting Standards (IFRS) that are endorsed in the Kingdom of Saudi Arabia

and otherstandards and pronouncements that are endorsed by the Saudi Organization for Chartered and Professicnal
Accountants ("SOCPA™).

Basis for opinion:

We conducted our audit in accordance with International Standards on Auditing (ISAs) adopted in Saudi Aratia. Our
responsitilities under those standards are further describad in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report, We are independent of the Company in accordance with the International
Code of Conduct and Ethics for Professional Accountants (Including Internalional Independence Standaris), as
endorsed in the Kingdom of Saudi Arabia, that are relevant to our audit of the financial statements, and we have also
fulfilled oer other ethical responsibilities in acoordance with that Code. We believe that the audit evidences we have
obtained are sufficient and appropriate to provide a basis for our opinion,

Matter of attention:

We draw attention to note (1) fo the financial statements On September 20, 2022, the exira ordinary General Assembly
approved the registration of the company’s shares ameuntirg to SR. 34,500,000 ordinary shares in the main fnancial
market, ater ocbtaining all approvals and statulory kcense necessary for this procedure. Our opinion on this matter has
not been medified.

Other Matter:

The company's financial statements for the year ended on December 31, 2021, were audited by another auditor, who

expressed an unqualified conclusion on those financial slatenents dated on Rajab 28, 1443H (corresponding tc March
02, 2022).

Responsibilities of Management and Those Charged with Governance for the Financial Statements:

Management is responsible for the preparation and fair presentation of these financial statements in accordarce with
International Financial Reporting Standard (IFRS) as endomsed in the Kingdom of Saudi Arabia and other standards
and pronouncements issued by SOCPA, the companies’ rejulations and the Company’s Articles of Association, and
for such internal control as management determines is necessary to enable the preparation of financial statements that
are Iree flom material misstatement, whether due to fraud o error.

In preparing the financial statements, management is respansible for assessing the Company's ability to contnue as
a going wraem, disciosing, as applicable, matters related to going concem and using the going concern tasis of
accounting uniess management ether intends 1o liquidate the company or to cease operations, or has no choica ofan
appropriale alternative but to do so,

Those charged with governance | 8. the Board of Directors, are responsible for overseeing the Company's financial
raporting process.

(172) ;
An Indopendent Mambar Firm of Meare Glahal

Netwara Lmited « Miervine Fleme in nenemes risine
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INDEPENDENT AUDITOR'S REPORT... (Continued)

Certified Public Accouritants

TO THE SHAREHOLDERS OF

AL JABR FINANCING COMPANY

(A SAUDI CLOSED JOINT STOCK COMPANY)
DAMMANM — KINGDOM OF SAUDI ARABIA

Auditor's Responsibilities for the Audit of the Financial Statements

Our objecives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion,
Reasonatie assurance is a high leve! of assurance, but is nct a guarantee that an audit conducted in accordance with
I1SAs adorted in Saudi Arabia will always detect a material misstatement when it exists. Misstatements can arise from
fraud or ewor and are considered material if, individually or in the agaregate. they could reasonably be expaested to
influence the economic decisions of users taken on the basis of these financial statements

As part of an audit in accordance with ISAs approved in Sauci Arabia, we exercise professional judgment and maintain
professioral skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of tha financial statements, whether duc to fraud o error,
design and perform audit procedures responsive to tose fisks, and oblain audit evidence is sufficient and
appropriate to provide a basis for our audit opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as faud may Involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

* Obtai an understanding of internal control relevant fo the audi in order to design audit procedures that are
appropriate in the circumstances, but not for the purpcse of expressing an opinion on the effectiveness of the
Comgany's internal control.

Evaluate the appropriateness of accounting policies usad and the reasonableness of accounting estimatss and
related disclosures made by management,

Conchude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained. whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required fo draw attention in our auditor's feport to the related disclosures in the financial statements
or, If such disclosures are inadequate, to modify our epinion. Our conclusions are based on the audit evidence
abtained up to the date of our auditor's rpart Howeve:, futurs avente or conditions may cause the Conmparty o
cease to continue as a going concem.
Evaluate the overali presentation, structure and content of the financial statements, including the disclosures, and

whetter the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation,

We communicate with those charged with governance “the Board of Directors” regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in titernal
control thet we identify during our audit.

FOR EL SAYED EL AYOUTY & CO.

A’ $M&- =

Abdullah Ahmad Balamash
Certified Public Accountant
License No. (345)

Al-Khobar Sha'ban 08, 1444H
February 28, 2023

Jugaill pal

aljabr finance
02022 plell e Jygaill pall @Spis 6)la] yulao pysi a




p 2022 ‘ala.U ddla]! ‘05!_9.5.“3 @Jb‘dl Sblull 2=y 4oyl 10

AL JABR FINANCING COMPANY
{A SAUDI CLOSED JOINT STOCK COMPANY) - DAMMAM

STATEMENT OF FINANCIAL POSITION AS AT DECEMBER 31, 2022
(A¥ amounts in Saudi Riyals)

Note Doo. 31, 2022 Dec. 31, 2021

ASSETS

Cash and cash equivalents 5 78,765,656 31,633,873
Net investment in Isiamic financing contract 8 933,593,472 802,004,974
Assels repossessed held for sale 7 - 82,786
Due from related parties 8.1 3,117,212 3,147,801
Prepayment and other receivables - (Net) a 38,734,804 15,217,110
Right-of-use assets ~ (Net) 10 4,781,851 1,029,458
Investment in equity instruments carried at FVOC| 11 892,850 892 850
Property and equipment ~ (Net) 12 8,668,376 3,112,831
TOTAL ASSETS 1,068,554 221 857,121 583
LIABILITIES AND EQUITY

LIABILITIES

Borrowings 13 429,804,526 220,234,483
Due tc refated parties 82 40,133,567 96,657,640
Accounts payable and other liabilities 14 69,981,615 60,555,244
Lease liabilities 15 3,788,089 970,183
Zakat arovision 16 8,725,009 5,666,216
Employees’ defined benefit obsgations 17 4,495,565 3,700,832
TOTAL LIABILITIES 556,928,361 387,691,578
EQUITY

Share capital 18 345,000,000 345,000,000
Statutory reserve 19 23,377,372 19,176,072
Retained eamings 142,501,825 104,708,120
Actuaral gain reserve on employees’ defined benefit obligations 746,663 545,813
TOTAL EQUITY 511,625,860 469,430,005
TOTAL LIABILITIES AND EQUITY 1,068,554,221 857,121,583

The accompanying notes from 1 to 33 form an integral part of these financial siatements
3
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AL JABR FINANCING COMPANY
A SAUDI CLOSED JOINT STOCK COMPANY) - DAMMAM

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE YEAR ENDED

DECENBER 31, 2022
{All amounts in Saudi Riyals)

Reverue

Insurance cost
Finance cost
Grose income

General and administrative expenses
Selling and markeling expenses
Allowance for expected credit losses
Modifization gains

Govemment grant

Other income — (Net)

Income before zakat

Zakat expenses
NET INCOME

OTHER COMPREHENSIVE INCOME

ftems that will not be reclassified subsequently to profit or loss

Actuanal gain on end of service indemnities

Total other comprehensive income for the year
TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Eamirgs per share (basic and diluted)

The accompanying notes from 1 to 33 form an integral part of these financial statements

Nate 2022 2021
21 110,026,096 107,912,638
22 (10,396,830) (15,835368)
23 (11,296,066) (6,799,880)
88,333,200 85,277,290
24 (43,297,400) (39,235547)
25 (7.071,211) (5,822,756)
6.2 (1,496,518) (1,696811)
26 - 689,917
13 1,920,471 368,253
27 12,350,967 6,815,062
50,739,509 46,295,398
16 (8,7456,504) (5,582,220)
41,993,008 40,713,178
17 202,850 199,054
202,850 199,084
42,195,855 40,912,242
29 1.22 1.18

4
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AL JABR FINANCING COMPANY
(A SAUDI CLOSED JOINT STOCK COMPANY) - DAMMAM

STATEMENT OF CHANGES IN SHAREHOLDES' EQUITY FOR THE YEAR ENDED DECEMBER 31, 2022

(All amounts in Saudi Riyals)

p 2022 ‘ala.U ddla]! ‘05!_9.5.”3 @Jb‘dl Sblull 2=y 4oyl 12

Actuarial gain
reserve on
employees’
Statutory Retained defined benefit
Note Share capital reserve earnings obligations Total
Balance as at January 01, 2021 345,000,000 15,106,754 93,841,260 344,749 454 392,763
Net profit for the year - - 40,713,178 40,713,178
Other comprehensive income for the year 17 — — - 199,064 199,064
Transfer to statutory reserve — 4,071,318 (4.071,318) — -
Dividend paid —_ - (25,875,000) - (25,875,000)
Balance as at December 31, 2021 345,000,000 19,178,072 104,708,120 543,813 469,430,005
Balance as at January 01, 2022 345,000,000 19,178,072 104,708,120 543813 469,430,005
Net profit for the year - — 41,893,005 - 41,983,005
Other comprehensive income for the year 17 - - 202,850 202,850
Transfer to statutory reserve - 4,199,300 (4,199,300) I -
Balance as at December 31, 2022 345,000,000 23,377,372 142,501,825 746,663 511,625,860
The accompanying notes from 1 to 33 form an integral part of these financial statements
5
aljabr finance
£2022 plall ge Jigaill pall @5y 6)la] guloo pysi L




p 2022 ‘ala.U ddla]! ‘05!_9.5.“3 @Jb‘dl Sblull 2=y 4oyl 13

AL JABR FINANCING COMPANY
(A SAUDI CLOSED JOINT STOCK COMPANY) - DAMMAM

STATEMENT OF CASH FLOWS FOR THE YEAR ENDELC DECEMBER 31, 2022

{All amounts in Saudi Riyals)

2022 20
OPERATING ACTIVITIES
Incomz before zakat 50,739,509 46,296,308
Adjusiments for:
Depreziation on property and equipment 1,575,686 1,341,277
Wiite off property and equipment — 22,404
Provision for employees' defined benefit obligaticns 1,090,090 1,000,647
Allowsnce for expecied credit losses 1,496,518 1,685,811
Finance charges 11,296,068 6,769,980
Provison for unsettled insurance claim - 3,800,000
Amortization of right of use assets 1,831,652 640,670
Modification (gain), net — (589,917)
Govemment grant (1,920,471) (36¢,253)
Agency income (997,245) (1,411,067)

64,911,805 59,227,850
Changes in operating assets and liabilities:
Net investment in Islamic financing contracts (133,085,018) (66.503,735)
Due from related party 30,589 (1,235,403)
Prepayment and other receivables (23,517,684) (3,014,121)
Assets repossessed held for sale 82,788 515,132
Due tc related party (56,524,083) 70,065,144
Accounts payable and other Kabilities 10,425,616 (18,041,952)
Zakat pald (5,587,711) (5.58¢,113)
Finance charges paid (9,287,308) (2,68¢,334)
Employees' defined benefit obligations paid (101,507) (679,535)
Net czsh (used in) / generated from operating activities (162,652,523) 32,043,933
INVESTING ACTIVITIES
Purchase of property and equipment {7,131,131) (1,442 825)
Net cash (used in) investing activities (7,131,131) (1,44¢€.825)
FINANCING ACTIVITIES
Borrowings repaid (107,376,283) (87,47 414)
Proceeds from borrowings 316,946,345 64,364,754
Dividend paid —_— (20,87¢,000)
Lease Rabilities paid (2,654,428) (770,167)
Net cash generated from / (used in) financing activities 206,915,637 (49.75¢,827)
Net change in cash and cash equivalents 47,131,983 (19.161,719)
Cash and cash equivalents al the beginning of the period 31,633,673 50,795,382
Cash and cash equivalents at the end of the period 78,765,658 31,633,673
Non-cash transactions:
Actuasial (gain) reserve on end-of-service indemnities (202,850) {19¢,064)
Additions under lease 5,384,045 584,204
End-of-gervice indemnities transferred to other payables — (110,832)
Net investment in financing contracts written off - (10.25¢,875)

The accompanying notes from 1 to 33 form an integral part of these financial statements
€
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