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Independent Auditor s Report

To the Shareholders of Al Jabr Financing Company (Closed Joint Stock Company)

Report on the Audit of the Financial Statements

We have audited the financial statements of Al Jabr Financing Company (“the Company”), which comprise the
statement of financial position as at 31 December 2023, the statements of profit or loss and other comprehensive
income, changes in equity and cash flow for the year then ended, and notes to the financial statements, comprising
material accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Company as at 31 December 2023, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRS Accounting Standard) issued by the International
Accounting Standards Board as endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements
issued by the Saudi Organization for Chartered and Professional Accountants (SOCPA).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the Kingdom
of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’'s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in accordance with
the International Code of Ethics for Professional Accountants (Including International Independence Standards), that
is endorsed in the Kingdom of Saudi Arabia that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with the Code’s requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter

The financial statements of the Company as at and for the year ended 31 December 2022 were audited by another
auditor who expressed an unmodified audit opinion on those statements on 28 Feb 2023.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRS Accounting Standard that are endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements issued by SOCPA, the applicable requirements of the Regulations for Companies, Company’s By-
Laws and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Those charged with governance, the Board of Directors, are responsible for overseeing the Company’s financial
reporting process.
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KPMG

Independent Auditor's Report

To the Shareholders of Al Jabr Financing Company (Closed Joint Stock Company) (continued)

Responsibilities of Management and Those Charged with Governance for the Financial Statements

(Continued)

In preparing the financial statements, management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
‘Reasonable assurance’ is a high level of assurance but is not a guarantee that an audit conducted in accordance
with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi
Arabia, we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

s  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, then we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in the internal control that we
identify during our audit of Al Jabr Financing Company (“the Company”).
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KPMG

Independent Auditor's Report

To the Shareholders of Al Jabr Financing Company (Closed Joint Stock Company) (continued)

Report on Other Legal and Regulatory Requirements
Based on the information that has been made available to us, nothing has come to our attention that causes us to
believe that the Company is not in compliance, in all material respects, with the applicable requirements of the

Regulations for Companies and the Company’s By-laws in so far as they affect the preparation and presentation of
the financial statements.

For KPMG Professional Services

y\ -‘\)\:u-lﬂw o7 Al

Lic No. 46 1 8d) pasd 53
R YO\ ATYYALD.
K:1

—

—

Mohammad Najeeb Alkhlaiwi
License No: 481

Al Khobar, 22 Shaban 1445H
Corresponding to: 3 March 2024G
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AL JABR FINANCING COMPANY

(CLOSED JOINT STOCK COMPANY)
STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 31 DECEMBER 2023
(Expressed in Saudi Riyals)

Note 2023 2022
ASSETS
Cash and cash equivalents 5 12,389,338 78,765,656
Net investment in Islamic financing contracts 6 1,053,935,752 933,593,472
Due from a related party 7.1 1,212,876 3,117,212
Prepayment and other receivables 8 20,950,536 38,734,804
Right-of-use assets 9 2,849,179 4,781,851
Investment in equity instruments carried at FVOCI 11 892,850 892,850
Property and equipment 12 7,300,799 6,456,016
Intangible assets 13 2,599,757 2,212,360
TOTAL ASSETS 1,102,131,087  1,068,554,221
LIABILITIES AND EQUITY
LIABILITIES
Borrowings 14 447,766,521 430,044,788
Due to related parties 7.2 87,172 137,538
Accounts payable and other liabilities 15 97,313,142 109,737,372
Lease liabilities 10 2,035,326 3,788,089
Zakat provision 16 7,795,609 8,725,009
Employees’ defined benefit obligations 17 6,328,061 4,495,565
TOTAL LIABILITIES 561,325,831 556,928,361
EQUITY
Share capital 18 345,000,000 345,000,000
Statutory reserve 19 26,475,682 23,377,372
Actuarial reserve on employees’ defined benefit obligations (189,500) 746,663
Retained earnings 169,519,074 142,501,825
TOTAL EQUITY 540,805,256 511,625,860
TOTAL LIABILITIES AND EQUITY 1,102,131,087  1,068,554,221

These financial statements were approved by the Board of Directors and have been signed on their behalf

by:
Ve &
4 v >
=
‘ Maher Abdullatif Al-Jabr Mohammad Alshaya Mohammad Alburaiki
Chairman Chief Executive Officer Chief Financial Officer

The accompanying notes from 1 to 32 appearing on pages 7 to 49 form an integral part of these financial
statements.
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AL JABR FINANCING COMPANY
(CLOSED JOINT STOCK COMPANY)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2023

(Expressed in Saudi Riyals)
Note 2023 2022
Revenue 21 124,599,565 110,026,096
Expenses
Insurance cost 22 (12,812,273) (10,396,830)
Finance cost 23 (25,386,131) (11,296,066)
General and administrative expenses 24 (50,460,339) (45,047,400)
Selling and marketing expenses 25 (4,579,526) (5.321,211)
Allowance for expected credit losses 6.2 (14,413,676) (1,496,518)
Government grant 14 6,326,264 1,920,471
Other income 26 15,504,528 12,350,967
Profit before Zakat 38,778,412 50,739,509
Zakat expenses 16 (7,795,310} (8,746,504)
Profit for the period 30,983,102 41,993,005

Other comprehensive income
Ttems that will not be reclassified subsequently to profit or loss:
Actuarial (loss) / gain on employees’ defined benefit

obligations 17 (936,163) 202,850
Other comprehensive (loss) / income for the year (936,163) 202,850
Total comprehensive income for the year 30,046,939 42,195,855

Earnings per share (Basic and diluted) 28 0.09 0.12

The accompanying notes from 1 to 32 appearing on pages 7 to 49 form an integral part of these financial
statements.
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AL JABR FINANCING COMPANY

(CLOSED JOINT STOCK COMPANY)

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2023

(Expressed in Saudi Riyals)

Balance as at 1 January 2022

Profit for the year

Transfer to statutory reserve

Other comprehensive income

Total comprehensive income for the
year

Balance as at 31 December 2022

Balance as at 1 January 2023

Profit for the year

Transfer to statutory reserve

Other comprehensive loss

Total comprehensive income for the
year

Adjustment (Note 14.c)

Bal as at 31 D ber 2023

Actuarial reserve on
employees’ defined

Share capital Statutory reserve Retained earnings benefit obligations Total
345,000,000 19,178,072 104,708,120 543,813 469,430,005
- - 41,993,005 - 41,993,005
- 4,199,300 (4,199,300) - -
- - - 202,850 202,850
- 4,199,300 37,793,705 202,850 42,195,855
345,000,000 23,377,372 142,501,825 746,663 511,625,860
345,000,000 23,377,372 142,501,825 746,663 511,625,860
- - 30,983,102 - 30,983,102
- 3,098,310 (3,098,310) - -
- - - (936,163) (936,163)
- 3,098,310 27,884,792 (936,163) 30,046,939
- - (867,543) - (867,543)
345,000,000 26,475,682 169,519,074 (189,500) 540,805,256
The accompanying notes from 1 to 32 appearing on pages 7 to 49 form an integral part of these financial statements.
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AL JABR FINANCING COMPANY
(CLOSED JOINT STOCK COMPANY)
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2023

(Expressed in Saudi Riyals)
Notes 2023 2022

OPERATING ACTIVITIES
Income before zakat 38,778,412 50,739,509
Adjustments for:
Depreciation on property and equipment 12 1,500,424 1,575,686
Provision for Employees’ defined benefit obligations 1,169,882 1,090,090
Impairment for expected credit losses 14,413,676 1,496,518
Finance charges 25,386,131 11,296,066
Amortisation of right of use assets 9 2,114,708 1,631,652
Government grant (6,326,264) (1,920,471)

77,036,969 65,909,050
Changes in operating assets and liabilities:
Net investment in Islamic financing contracts (134,755,956)  (133,085,016)
Due from related party 1,904,336 30,589
Prepayment and other receivables 17,784,268 (23,517,694)
Assets repossessed held for sale - 82,786
Due to related party (50,366) (60,572)
Accounts payable and other liabilities (7,062,948) (60,465,078)
Zakat paid 16 (8,724,710) (5,587,711)
Finance charges paid (24,408,730) (9,287,308)
Employees’ benefit defined obligations paid 17 (273,549) (101,507)
Net cash used in operating activities (78,550,686)  (166,082,461)
INVESTING ACTIVITIES
Addition to property and equipment 12 (2,345,207) (4,918,771)
Purchase of intangible assets 13 (387,398) (2,212,360)
Net cash used in investing activities (2,732,605) (7,131,131)
FINANCING ACTIVITIES
Repayment of borrowings (133,000,233) (114,284,999)
Proceeds from borrowings 150,000,000 337,285,000
Lease liabilitics paid 10 (2,092,794) (2,654,426)
Net cash generated from financing activities 14,906,973 220,345,575
Net change in cash and cash equivalents (66,376,318) 47,131,983
Cash and cash equivalents at the beginning of the year 78,765,656 31,633,673
Cash and cash equivalents at the end of the year 5 12,389,338 78,765,656
Non-cash transactions:
Actuarial (gain) reserve on end-of-service indemnities (936,163) (202,850)
Additions under lease 282.969 5,384,045
Government grant recognised (721,965) (13,189,676)

The accompanying notes from 1 to 32 appearing on pages 7 to 49 form an integral part of these financial
statements.

6 Jagaiill el

aljabr finance
o

02023 ploll ge Jigaill pall @5 6)lo] yulao pyai



AL JABR FINANCING COMPANY
(CLOSED JOINT STOCK COMPANY)
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2023
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